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As a matter of practical halachah there really is no dispute; each case depends on the way the agreement is drawn up.
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http://www.laweb.co.il/bank-guaranty/ .29
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https://en.wikipedia.org/wiki/Letter_of_credit .1
A letter of credit is a method of payment that is an important part of international trade. They are particularly useful
where the buyer and seller may not know each other personally and are separated by distance, differing laws in each
country and different trading customs. It is generally considered that Letters of Credit offer a good balance of security
between the buyer and the seller, because both the buyer and seller rely upon the security of banks and the banking
system to ensure that payment is received and goods are provided. In a Letter of Credit transaction the goods are
consigned to the order of the issuing bank, meaning that the bank will not release control of the goods until the buyer
has either paid or undertaken to pay the bank for the documents.



In the event that the buyer is unable to make payment on the purchase, the seller may make a demand for payment on
the bank. The bank will examine the beneficiary's demand and if it complies with the terms of the letter of credit, will
honor the demand.
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Guaranteeing A Bank Loan: Someone who cosigns on a bank loan has the status of an areiv kablan. This is because,
at the present time, most loan agreements allow the bank to demand payment from the cosigner without obligating them
to pursue the borrower first... One would therefore be prohibited from cosigning a loan which a non-Jewish bank extends
to a Jew.
Joint Loans: When two Jews take a joint loan from a bank, each person actually borrows only half the money. Still,
because it is a joint loan, each of them is liable for the entire loan. Since each of them is also responsible for his friend’s
portion of the loan, each is a guarantor for the other...
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